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BBI, SOCIALLY RESPONSIBLE BANK

SARAJEVO BUSINESS FORUM, SYNONYM FOR INVESTMENTS IN B&H AND THE REGION

On 6th and 7th April 2010, there was not space for bad news from Bosnia and
Herzegovina. For two days, 170 journalists from 60 editorial offices from B&H
and the world was informing on B&H as destination to which 350 foreign in-
vestors had arrived with the intention to invest here their capital. Sarajevo
Business Forum ( SBF), the first International Investment Conference in the or-
ganization of Bosna Bank International and Group of Islamic Bank for Develop-
ment was the reason for the arrival of businessmen from Saudi Arabia, UAE,
Kuwait, Turkey, China, Iran, USA.

The Conference took place in four main panels: tourism, agriculture, infrastruc-
ture and energy, while the special one, the fifth panel was focused on present-
ing the economic potentials and climate for investment in Slovenia and Croa-
tia.

The organizers of Forum had a clear aim: to link foreign investors with B&H
companies and individuals who have projects for which the partner would be
required, and in such a way, B&H would be positioned on the investment world
map. Indeed, they succeeded in doing so.

In order to make the conference as efficient as possible, during the prepara-
tions, the organizers held four workshops in cooperation with the consulting
house PGlobal from Turkey. During the workshops the company managers
were trained to prepare their projects according to the highest international
standards. 157 business projects valued at 11.5 billion Euros were presented
at the conference. Each investor was presented with the Book of projects pro-
duced by the organizer had for the occasion.

Around 600 investors and distinguished foreign and domestic guests attended
the plenary session of the Forum, held in the imposing hall of the Parliamen-
tary Assembly of B&H, Dr. Haris Silajdzi¢, the Chairman of the Presidency BH at
the time, who was the patron of SBF who along with Dr. Mahathir Mohamed,
the former Prime Minister of Malaysia and Dr. Ahmad Mohamed Ali, the Presi-
dent of IDB Group, pointed out that B&H was economically stable State, open
for investments. The Prime Minister of Turkey, Recep Tayyip Erdogan empha-
sized the importance of trade of B&H with the rest of the world and pointed
out how SBF will help B&H in its development. Furthermore, Turkish Minister of
foreign affairs, Dr. Ahmed Davutoglu said that B&H has a good strategic posi-
tion within the south-east Europe and that such fact should be used, while at
the same time called upon the EU to liberalize its visa regime.

Miguel Angel Moratinos Cuyaube, Minister of Foreign affairs of Spain, who
tackled the same theme, clearly stated that the EU member countries are eager
to advance relations between B&H and the EU. Final goal of that cooperation
should be that our country obtains liberalization of visa regime.

Support to SBF was also given by James Steinberg, Deputy Secretary of State
from USA, who pointed out that American companies have large interest to
invest in B&H.

Dr. Ekmeleddin lhsanoglu, President of the OIC, emphasized the importance of
SBF which is essential for recovery of the BH economy, while the former Prime
Minister of Malaysia and Chairman of GAPID, proposed that B&H should follow
the example of Malaysia which achieved great economic advances as a result
of major private sector involvement in the economy.

Kemal Kozari¢, Governor of the Central bank of B&H spoke of stable currency,
negligable inflation rates and important foreign currency reserves, while Dr.
Zlatko Lagumdzija, the former Chairman of the Council of Ministers of B&H
praised the fact that B&H has no political obstacles for economic growth par-
ticularly emphasizing its stability stability. Representatives of the Governments
of Slovenia and Croatia addressed the Forum, stressing that B&H has an impor-
tant role to play in the economy of our region.

The activities for preparation of SBF 2011 began immediately in the aftermath
of SBF 2010. Thus the words of BBI director that the Forum was not going to a
one day event, but rather the conference with its continuity became true.

In between the two Forums the B&H Consortium of construction companies
was formed for performing construction works in CIS countries; Sarajevo, Edu-
cational Centre of the Region Initiative” was initiated; construction consortium
comprising companies from all over B&H had been formed for joint opera-
tions in the foreign markets; and many other activities were made as to give
to the next Forum truly regional character, by which, Sarajevo and B&H would
become the centre of the Southeast Europe for attracting foreign investments.
Sarajevo Business Forum is one of varied BBl engagements as a socially respon-
sible bank, considered as a positive outcome achieved between the two con-
ferences which attracted significant interest by investors and public alike. SBF
became the synonym for attracting of foreign investments and development
of our society which BBl is particularly proud of.
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Chairman of the General Assembly of BBI

It gives me great pleasure to present the 2010 financial statements of Bosna
Bank International (“BBI”) to its stakeholders in Bosnia and Herzegovina and
abroad.

The year 2010 has been another successful year for the Bank, the first financial
institution in the country and the wider region operating on Islamic bank-
ing principles. Notably, it is thanks to those principles and its fundamentally
sound approach that the Bank has not only withstood the challenges of the
global financial crisis but also continued its growth across all business lines.
As the operating results indicate, the Bank has expanded further; a testimony
to the greater trust earned of the community in which it operates. The Bank
has also sustained its growth in development of products and services in or-
der to better serve the needs of its clients.

BBI remains deeply committed to serving the society at large and has dem-
onstrated the highest level of social awareness and responsibility in several
ways. The Bank, along with its partners, has established a significant interna-
tional investment conference, the Sarajevo Business Forum, which is an im-
portant bridge between our partners from South-Eastern Europe and inves-
tors from the Gulf, the Far East and others. In this regard, | would particularly
like to express my thanks and appreciation to both the authorities in Bosnia
and Herzegovina and the public for their generous support to the Bank in
organizing this annual premier event, which aims to achieve noble develop-

ment objectives.

The Bank has also extended its commitment to serving communities and
facilitating access to education by providing finance through its scholarship
fund which has grown manifold, thanks to those who have recognized the
value of the Bank’s efforts in this sphere and provided generous contributions.
BBI's shareholders, i.e., the Islamic Development Bank, Dubai Islamic Bank and
Abu Dhabi Islamic Bank, are pleased to convey their appreciation to all the
staff of the Bank, for their dedication and hard work. Our sincere thanks and
gratitude also go to the Bank’s clients and partners for their trust and confi-
dence placed in BBI.

The shareholders of BBI are committed to continuing their support to the
Bank with the aim of contributing to the socio-economic development of
Bosnia and Herzegovina.

DRr. AHMAD MoHAMED AL




STATEMENT BY THE CHAIRMAN OF THE SUPERVISORY BOARD OF THE BANK

r

Chairman of the
Supervisory Board of BBI

It gives me great pleasure to present you the business results of Bosna Bank International
for 2010 on behalf of its Supervisory Board. 2010 has been another successful year for
BBI. In spite of serious challenges posed to financial and banking industry across the
board, BBI registered positive business results.

The Banks activities in 2010 took place against the backdrop of prevailing slow economic
growth posed by global financial crisis. Nonetheless, BBl kept fairly strong position. Dur-
ing the course of 2010 financial year economy in Bosnia and Herzegovina stabilized itself
and even began an upward trend towards recovery. Signs of recovery are noticeable in
the increased volume of overall industrial output, accelerating rate of exports supported
by increased volume of retail sector activities and stabilization of level of foreign reserves.

However, this welcome recovery, albeit of low intensity is largely dependent on the con-
tinued flow of investments into major industrial sectors such as agricultural production,
development of tourism, hydropower energy sector, education and research and devel-
opment. Banks in the Federation of B&H withstood negative effects of global financial
downturn reasonably well. Banking sector kept its stable position in terms of liquidity
and solvency, and more importantly, their fundamentals remained strong. This posi-
tive trend is shown in the increased assets of banking sector by 1%. This positive trend
is highly dependent on the decisions the authorities in charge of economic policy will
make in the near to midterm in order to facilitate the larger inflow of investments and
indeed other policy measures that are necessary for the long-term economic recovery.

In 2010 BBI continued to achieve noticeable positive results that were demonstrated by

growth in its activities across the board, thus securing its future on the market in which
it operates. In comparison with the previous year BBI succeeded to increase its assets by
25% which is 12% above the plan, while financing grew by 22% and deposits increased
by respectable 39%.. This came as a result of trust of BBI clients who recognized BBI as
its partner bank. Furthermore, the Bank remained steadfast in its support of the com-
munity, in line with its determination to delivering positive results within the framework
of its social responsibility, as a responsible corporate citizen.

BBI prides itself of the fact that it awarded a sizable number of scholarships to university
students with less fortunate income, particularly those who demonstrated keen inter-
est in researching new frontiers in the Islamic banking and finance industries, in order
to develop innovative banking products. BBI has always been keen on promoting and
developing innovative islamic banking products in order to better withstand the chal-
lenges that lie ahead. To this end, a significant intellectual and human resources have
been dedicated internally, within the corporate architecture of BBI, to accommodate an
in-house BBI Academy which delivered large number of specialized courses for its staff,
so that they can better meet the demands of ever changing consumers market.

BBI now boasts great deal of expertise and technical knowledge which can be used to
further develop its presence in the country by expanding its branch activities and by
venturing into the broader region. BBl management has acted decisively and prudently,
particularly when it came to good risk management practices.

BBI has recognized the need to help resuscitate economic growth and contribute to-
wards poverty reduction programs. These objectives are not easily achieved in the cur-
rent economic environment. However, BBI continued its progress by further strengthen-
ing the initiative of Sarajevo Business Forum which now not only represents the single
largest international investment conference in the region but it also succeeded to place
the BBI brand as recognizable brand and a leading force for economic development and
entrepreneurship. This came as a result on the back of farsighted vision and its ability to
recognize the long term opportunities in what some may perceive as short term risks.

BBIs dedication to its employees welfare and satisfaction and continued education and
growth is yet another distinguishing feature of what has now been recognized as a
unique Bosnian bank. In light of the abovementioned results, | would like to express my
profound gratitude and appreciation to both the management and staff of BBI for their
efforts and dedication.

I should also like to thank all the clients for their continued support and loyalty.

AspuUL Aziz AHUMED AL MUHAIRI
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STATEMENT BY THE DIRECTOR GENERAL/CEQ OF THE BANK < s

As bank which operates in accordance with Islamic principles, BBl is socially responsi-  « & =-—
ble subject on the market at which operates. In 2010, BBl has increased its efforts with -
the aim to animate young people to advance their education, thus, besides a regular "=« 7o <=
award of fifty scolarships to graduates and post-graduates from all BH Universities, — «=- ="~

in cooperation with ,Sheikh Saleh Kamel” Foundation, has enabled the additional
means for yet another 500 scolarships, with the annual fund of 600.000 USS$. Bank
has also continued with giving of financing interest-free with the purpose of viable
return, and in assisting companies via BBI VIP Business Club in order to easier step
forward to foreing markets and attract foreign capital.

byl
et
a4

_".".}. i
10

BBl is particularly proud in organizing Sarajevo Business Forum, International Invest-
ment Conference, with the assistance of IDB Group and other partners, organized on
6th and 7th April 2010. With this Conference, BBl has opened the door to Sarajevo for
foreing investments and became the link between local companies and wealthy for-
eign markets, offering them 157 business-projects in the value of 11,5 billions Euros.
This event has positioned Sarajevo on the world investment map. B&H is recognized
as destination with the positive sign, while BBl became a brand identifiable not only
as financial institution that offers a different aspect of bank products and services, but
also as a new name to attract foreing investments.

Distinguished clients, business partners, associates and founders of Bosna Bank In-
8 ternational, on behalf of the management and employees of BBI, it is my honour to

present business results of the Bank in 2010.

With your support and loyalty, in the last year, BBl has positively dealt, achieved good

business results and has increased the market participation in almost all sesgments of

In the same Kear, BBI has began with the organization of the 2nd Sarajevo Business
operations. I'm pleased to express that in 2010, BBI has recorded:

Forum, which now has the regional level and with this, positions Sarajevo and B&H as
the centre of south-east Europe for foreign investments in the region.

- growth of the entire operational income of the bank for 45 %
- growth of profit before the provision for 130%

- increase of total balance sum for 25 %

- increase of financing of clients for 22 %

increase of deposit of clients for 39 %
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This time too, BBI has offered the own personnel to organize Forum, since they proved
to be a good team ready to be challenged with most demanding and varied tasks and
operations, which are not only in the domain of banking.

All of this resulted with the recognition ,Superbrand” that was awarded to BBl in

. : 0

;}(c:)rvev??‘eo?m%té%(%iﬁgmﬁgg;sl g)errign?for 18% 2010, as the only financial institution in B&H, in the selection of over 25.000 clients s

rate of adequacy of capital maintained above legal and target rate to the excel- ~ and 47 members of the Skilled Council, comprised of acknowledged business and NG

lent 223 % market experts from media, agencies, local (domestic) and foreign corporations and i e
¢ Universities. ¥ L

has maintained adequate liquidity and maturity as well as qualitatively managed

ith FX risk.
e " In the end, I would like once to express my gratitude to a complete team of BB for the 3

In the previous year BBI has established its 15th business facility, thus, Islamic banking
made available to a larger number of clients and enabled jobs. The Bank has plans to
further strentk;then its business network, not only in FB&H, but also in the region of Re-
publika Srpska, with the aim of better access, offering even faster and more efficient
service to its clients.

We have also carried on with a continual advancement of the exsiting and designing
of a new products and services, education of personnel from the sphere of Islamic
banking, as well as educating and informing public on this kind of dealings.

St %f 2070

efforts they put in, as to achieve a positive result in an exceptionally difficult period

at global level, to our Shareholders/Founders, who entered to B&H and the region, a

quite new way of business dealings and thus refreshed B&H financial market, gave in-

gut ﬁq our partners and clients who recognized the power and significance of Islamic
anking.

Amer Bukvic

/ |



BBI MANAGEMENT

MISSION:

To make Islamic banking principles more comprehensible, to promote Islamic
banking products in B&H and to become the leading bank in the Region in
providing support and facilitating business cooperation between BH busi-
nessmen and the OIC member countries.
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INDEPENDENT AUDITORS' REPORT

To the shareholders of
Bosna Bank International d.d.

We have audited the accompanying financial statements of Bosna Bank Inter-
national d.d. (“the Bank”), which comprise the balance sheet as at 31 Decem-
ber 2010 and the income statement, statement of changes in equity and cash
flow statement for the year then ended, and notes, comprising a summary of
significant accounting policies and other explanatory information.

The financial statements as of and for the year ended 31 December 2009 were
audited by another auditor whose report dated 5 February 2010 expressed an
unqualified opinion on those financial statements.

Management’s Responsibility for the

Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the accounting regulations of the
Banking Agency of the Federation of Bosnia and Herzegovina and for such
internal control as management determines is necessary to enable the prep-
aration of financial statements that are free from material misstatements,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order

to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of ac-
counting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appro-
priate to provide a basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the finan-
cial position of the Bank as at 31 December 2010, and of its financial perfor-
mance and its cash flows for the year then ended in accordance with the ac-
counting regulations of the Banking Agency of the Federation of Bosnia and
Herzegovina as set out in Note 2 to the financial statements.

KPMG B-Hd.o.0. za reviziju | rv. . /

25 March 2011 9/ fi’f‘ﬂl,
Registered auditors SR I,fé- =
Fra Andela Zvizdovica 1 - (©KPMG B-H=
71000 Sarajevo Vo ' o

Bosnia and Herzegovina

\ 1

S'e"nad Pekmez
FBIH registered ayditor
Licence number: 3090044102/10

|
|
1

On behalf of KPMG B-H d.o.o. za reviziju:

Manal Becirbegayvic¢
Director .f“‘\
e o

This version of our report is a translation from the original, which was prepared in Bosnian language. All possible care has been taken to ensure that the translation is an accurate repre-
sentation of the original. However, in all matters of interpretation of information, views or opinions, the original language version of our report takes precedence over this translation.
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The notes set out on pages 9 to 54 form an integral part of these financial statements
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Standard monitoring

Impaired assets

5% - 15%

41% - 100%
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Impairment provision

Impairment provision

Impairment provision

Impairment provision

Impairment provision

Impairment provision

(556)

(1,676)

(7,525)
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Impalrment provmon

(224)

(2,697)

(103)

(605)

= = (224)

(117) (733) (4,152)

= = (103)
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aManufacturing 39,180 32,379
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Losses on assets at fair value through profit or loss

Income from retail sector ﬁnancing (Musharaka, ljara) 4397 3, (Note 19)

b (% I?\C .lr ":il--n. A ."u s .‘.':

3 Income from obllgatory reserve 100

TR N

Expenses from amounts due to retail customers (Wakala) 1,642

¥
us vy

Y

Mﬁ.! Expenses from amounts due to banks Other income
g (Wakala

RP:J... 'g.‘-, r'

axes and contributions related to salaries 2,025 1,857



Rent 585 531

Telecommunications 412

Income from collection of written-off profit margin
. 141 154
receivable

357
Marketing and advertising 215 256

Energy, post and communications 130 125

Write-off of software 1,635 -

N
S
§ Deferred tax (expense)/benefit (7) 32

Placements with banks (Note 17)

Provisions for contingent liabilities and commitments
(Note 28)




Cash on hand 6,126 5,798
et Cheques in foreign currency - 4
" | Jo Sy T )
% Income tax profit for the year 682 1,849
Lk L -
Bubsiest BRI
# Other unreconciled movements (7) 32 49

1% | Fﬁﬁde) v’_:n
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Provisions for impairment (556)  (225) Other equity investments 47 46

Registry of Securities Registration,

of Federation of safekeeping and 0,687 Bosnia and

Bosnia and maintenance of data Herzegovina
Herzegovina on securities

Increase in provisions, net (Note 12) 331 143
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Corporate

Impairment allowance (7,525) (4,152)

Fees receivable

Material, tools and consumables

Increase in provision, net (Note 12) 4,554 1,592

Provision for impairment
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1 January 2009

31 December 2009

1 January 2009

31 December 2009

31 December 2009

5,493

176

844

303

2,811

856

514

1,123 10,021

687 10,349

580 1,915

319

687




1,285 2,983 611 710 11,130
297 1,041 = 319 1,905
479 1,343 - 439 2,580
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Provisions for severance payments
and unused holiday

Balance as at 1 January 2009

Net charge to income statement

Net charge to income statement
Write-offs

Balance as at 31 December 2010

Total
BAM’'000

1,049

195

Provisions for off-balance-sheet items

BAM'000
980

184

Provisions for severance
payments and unused holidays

BAM ‘000
69

11




@'+ 194 Islamic Development Bank,

& Saudi Arabia 269,927 269,927
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'.- I % Dubai Islamic Bank, UAE

s SRR

BBI Leasmg and Real Estate d.o.o.
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Duba| IsIam|c Bank UAE

Assets

1,920

Income

65

Liabilities

5,927

Expenditure

287

Assets

2,303

Income

33

163

Liabilities

3,879

Expenditure

395

63
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FILIJALE BBI..

® Bihat

SARAJEVD

Centrala - Trg djece Sarajeva bb, tel. 033 275-225

BBI Centar - Trg djece Sarajeva 1, tel. 032 275-177

Ferhadija - Trg fra Grge Martica 4, Sarajevo, tel. 033 253-920
MNovo Sarajeve - Diemala Bijedida 2, Sarajevo, tel, 033 712-586
lidda - Rustempaiina 21, Sarajevo, tel, 033 763-036

TUZILA GRACANICA
Pozoriéna &, tel, 035 364-066 22, divizije br. 26b, tel. 035 700-256

GRADACAC
H. Gradadteviéa bb. tel. 035 §21-006 Hulevar mita 2, tel. 049 235-940




£
Gradaéac @ Briko

racanica @ .
MOSTAR Husrefa Redtica 6, tel. 037 329-617
.' Tuzla Brace Feji¢ 32, tal. 036 555-710

inj @

- ,x)zJ rr_fff‘rz
@ Visoko
@ sarajevo

jno

ZEMICA
Trog .I"||ii|_- I."r_'[hl_-l__]r_v.'|r'.'| &7, tel, D32 209-599

7

TESAN BUGOIND
Marsala Tita bb, tel, 032 856- 770 Zlatnih ljiljana bb, vel, 030 260-022

\



Tel.: (387) 33 275 100
Fax: (387) 33 203 122




